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WESTERN 
BROADCASTING 
COMPANY LTD. 


505 Burrard St., 
Vancouver, B.C. 


Western Broadcasting Company Ltd. was incor- 
porated under the Companies Act of British 
Columbia under Memorandum and Articles of 
Association issued November, 1965. The common 
and preferred shares of the Company are listed on 
the Toronto, Calgary and Vancouver Stock Ex- 
changes. Stock Transfer Agent, Canada Per- 
manent Trust Co. 


The Annual Meeting of the Company 
will be held on Wednesday, 

August 9, 1972 at 10 a.m. 

at the Bayshore Inn, Vancouver, B.C. 


Western President Frank Griffiths and 
Canadian born star Lorne Greene 
received Bessy awards for outstanding 
contribution at the recent Radio- 
Television Festival Dinner held in Toronto. 


DIRECTORS 


FRANK A. GRIFFITHS, C.A. 
Vancouver, B.C. 
Director—President 


WILLIAM J. HUGHES 
Vancouver, B.C. 
Director— 

Executive Vice President 


WALTER S. OWEN, Q.C. 
Vancouver, B.C. 
Director—Vice President 


THEODORE S. SOSKIN 
Calgary, Alberta 
Director- 

President CHQR 


PETER PAUL SAUNDERS 


Vancouver, B.C. 
Director 


OFFICERS 

G. NELDON COOPER 
New Westminster, B.C. 
Vice President—Sales 
RODERICK M. MacLENNAN 
Winnipeg, Manitoba 

Vice President, Manitoba 
THOMAS E. DARLING 
Hamilton, Ontario 

Vice President, Ontario 
ROBERT G. DINNING, C.A. 
Vancouver, B.C. 

Vice President-Finance 
Secretary 


REPORT TO SHAREHOLDERS 


The Directors are pleased to present the Annual 
Report of Western Broadcasting Company Ltd., 
together with the Financial Statements and the 
Report of the Auditors for the year ended March 
Sil, WZ: 

During the past fiscal year, Radio ML Ltd. 
(CHML and CKDS-FM, Hamilton, Ontario) contri- 
buted to earnings for the nine-month period com- 
mencing July 1, 1971. With this broadened base, 
consolidated sales increased by 42% from 
$6,274,324 to $8,892,960; the operating income 
increased by 45% from $2,385,748 to $3,459,850. 
Net income, including dividends from unconsoli- 
dated investments reached $1,851,091, up 55% 
from $1,197,119 in the previous year. After making 
provision of $277,385 for dividends on the pre- 
ferred shares for the year ending March 31, 1972, 
earnings available to the common shares were 
$1,573,706 or 52¢ per common share. 

The basic earnings per common share of 52¢ 
are based on a weighted monthly average of 
shares outstanding for 1972 of 3,049,218. This 
compares with net earnings per common share of 
30¢ in 1971 as restated in order to give effect to a 
3:1 subdivision of common shares in September, 
1971. The earnings do not include any contribution 
from Bushnell Communications Ltd., in which your 
Company acquired a 46.1% interest during the 
past year. 


During the year, quarterly dividends were in- 
creased to 4.5¢ for a total of 17.5¢ for the year. | 

The Board of Directors has approved an in- | 
crease in the dividend paid on the common shares | 
from 4.5¢ to 6.5¢ per quarter effective with the — 
next dividend to be paid June 30, 1972 to share-- 
holders of record May 31, 1972. The common — 
share dividend paid in June will not attract tax in 
the hands of the shareholder. 

Your Company’s share of earnings from invest- | 
ment in other broadcasting properties exceeded | 
the amount received in dividends by $100,211 
(1971 — $125,228). 

Additions to plant and equipment of the Com- 
pany’s wholly owned subsidiaries during fiscal 
1972 amounted to $276,768 (1971 — $271,206). 


RADIO - British Columbia 


Radio Station CKNW is ‘the most listened to 
station’ west of Toronto and it continues to be the 
leading station in the Vancouver area. 

Its sister station, CFMI-FM has now emerged as 
the leading FM station in Western Canada. As a 
matter of interest, according to BBM surveys, the 
audience of CFMI-FM in many periods exceeds 
that of long established AM stations. Total FM 
listening has shown sizeable increases over the - 
past year and we expect that CFMI-FM will make 
a contribution to earnings during the coming year. | 

The contributions of Radio NW Ltd. to the earn- 
ings of the Western group increased over the 
previous year. | 


eee 


RADIO - Alberta 


Radio QR Ltd. is the licensee of Radio Station 
CHQR in Calgary. This station is oriented to ‘good 
music’ and maintains a high listener interest in the 
metro Calgary area. The Canadian content rule, 
which requires stations to play at least 30% Cana- 
dian music has caused CHQR to modify its music 
policy. It is hoped that more ‘good music’ will 
emerge in Canada so that CHQR can continue to 
better serve the Calgary audience with the music 
fare which was envisioned by management and 
still meet the Canadian content requirement. 
Radio QR Ltd. contributions to earnings to the 
Western Group were equal to those of the year 
before. 


RADIO — Manitoba 


Your Company’s Radio Stations (CJOB and 
CJOB-FM) in Winnipeg have enjoyed another 
good year. CJOB continues to be the leading sta- 
tion in Manitoba and CJOB-FM also is the leading 
FM station. A new transmitter was installed for the 
AM operation during the past year and an exten- 
sive rebuilding process, including new production 
facilities is planned over the next two years. 

Radio OB Ltd. substantially improved its con- 
tributions to the Western earnings over last year. 


RADIO — Ontario 


Radio ML Ltd. completed its purchase of CHML 
and CKDS-FM in Hamilton from Maple Leaf Broad- 
casting Company Limited effective July 1, 1971. 
The operations and earnings of Radio ML Ltd. are 
reflected in the Western statement from that date. 
CHML is the leading station in Hamilton and its 
sister station CKDS-FM has the largest FM 
audience in its service area. 

A number of Western employee benefit plans, 
including a new pension plan, were introduced in 
Hamilton during the past year. An upgrading of the 
FM broadcast equipment estimated to cost about 
$75,000 is now underway and is expected to be in 
full operation by the time of the Company’s Annual 
Meeting. 


TELEVISION - British Columbia 


Your Company owns 44.4% of the issued com- 
mon shares of British Columbia Television Broad- 
casting System Ltd. (BCTV). BCTV operates the 
CTV outlet in Vancouver, Channel 8 and the CBC 
outlet in Victoria, Channel 6. It also owns a one- 
third interest in Okanagan Valley Television Ltd., 
the CBC affiliate in the Okanagan Valley. BCTV 
also operates four rebroadcast stations in the 
Okanagan Valley and Kamloops, which supply 
the CTV service in this fast growing area. It is 
hoped that extension by BCTV of the second 
Canadian service to other areas, including Prince 
George, will be authorized and completed by the 
end of 1972. 


BCTV is continuing to face serious fragmenta- 
tion of its audiences in Vancouver and Victoria 
through the availability to viewers through CATV 
of the Seattle-Tacoma television stations. The 
Canadian Radio-Television Commission is sympa- 
thetic to the BCTV problem and it is hoped that 
through a system of commercial deletion and addi- 
tion, which in no way affects the viewing of the 
program, the erosion of the audience to Canadian 
stations will be less destructive financially and, at 
the same time, allow increased expenditures on 
Canadian television programs. BCTV is continuing 
to make a satisfactory contribution to the earnings 
of Western. 


TELEVISION — Ontario 


Your Company has acquired approximately 46 
percent of the issued common shares of Bushnell 
Communications Ltd., a public company based in 
Ottawa. 

The Canadian Radio-Television Commission 
held a public hearing in connection with Western's 
purchase of the Bushnell position on April 17, 
1972; subsequently, on June 2, 1972 a public an- 
nouncement was made by the Commission. 

Your Company anticipates that the Bushnell 
investment will make a contribution to group earn- 
ings in the new fiscal year. 


COMMUNITY TELEVISION - British Columbia 


Your Company owns all the outstanding shares 
of Express Cable Television Ltd. which operates a 
CATV system in North Vancouver. The licensed 
area is completely wired and there are in excess of 
16,000 subscribers which is approximately 75% 
saturation. During the past year, the Company 
arranged for the extension to its subscribers of the 
educational television service from Seattle and 
shortly thereafter, added the Vancouver com- 
munity cable service on Channel 10. During the 
year, residents of North Vancouver took part in the 
programs. Actuality programs were also origin- 
ated in North Vancouver and fed over the entire 
system. These additions were made to the Express 
service with no increase in rate to the subscribers. 

Express contribution to Western earnings im- 
proved over last year. 


SOUND PRODUCTIONS 


Your Company’s subsidiary, Western Produc- 
tions Ltd. has continued to attract attention from 
clients interested in quality audio production. A 
number of creative awards were received by com- 
panies who used the Western Production facilities. 
Increased demand for production services has 
allowed the production company to purchase 
sophisticated eight-track stereo recording equip- 
ment to compliment the four-track and electronic 
reverb facilities already in use. Western Produc- 
tions, through its high grade product is expected 
to increase its earnings contributions to the 
Western group. 


SALES REPRESENTATIVES 


Western Broadcast Sales (1970) Ltd. is a repre- 
sentative company with offices in Vancouver and 
Winnipeg, representing a number of large Cana- 
dian radio stations. The subsidiary contributed to 
profits during the year and is expanding its list of 
representative stations. 


ARISTOCART 


Western has been involved in the development, 
manufacture and sale of a new stereo cartridge 
called the Aristocart. The cartridge is now recog- 
nized as one of the best of its kind and is being 
increasingly used by broadcasters in North Amer- 
ica who wish to present the best reproduction 
by way of stereo cartridge. Development costs 
are expected to be recovered this year as aware- 
ness of the cartridge and its capabilities become 
better Known. The “Aristocart” and its designers 
won the Rogers Award presented by the Canadian 
Association of Broadcasters as the outstanding 
engineering achievement during the past year. 


CORPORATE RE-ORGANIZATIONS 


Prior to December 31, 1971 a new company 
called Western Broadcast Holdings Ltd. was incor- 
porated as a private company under the laws of 
the Province of British Columbia. This Company is 
a wholly owned subsidiary of Western Broadcast- 
ing Company Ltd. and was established as a cor- 
porate entity to hold the shares of subsidiary 
companies to which broadcast licenses have been 
issued. 

In September, 1971, your Company increased 
its authorized common share capital to 6,000,000 
shares and authorized a subdivision of shares on 
a three for one basis. 

Your Company has instituted an Employee 
Voluntary Share Purchase Plan which will enable 
employees to purchase Company stock on a 
monthly purchase plan. 

Health protection plans, including a new dental 
coverage, are now available to all employees of 
the Western group. 

We would like to acknowledge the support of 
our shareholders and our employees during the 
past year. The coming year promises to be a bright 
one for the Western family of companies. 


Signed on behalf of the Board 


Director 4G Me 
} 
va 
Director low filer 


TEN YEAR COMPARATIVE STATEMENT OF EARNINGS 


Year Ended 
March 31 


Wye 
1971 

1970 
1969 
1968 
1967 
1966 
1965 
1964 
1963 


*Does not include profit on disposal of marketable securities of $434,682. 


Earnings before adding 
Income from Investments 
and deducting 
Depreciation, Interest 
on Long Term Debt 
and Income Taxes 


$3,459,850 
2,385,748 
1,375,081 
1,348,683 
1,179,006 
1,075,744 
766,282 
624,426 
622,690 


609,298 


Income from 
Investments 


$156,575 
177,675 
192,398 
89,830 
44,575 
9,543 
7,856 
5,636 
7,602 


6,216 


Depreciation 


$292,749 
223,575 
107,101 
86,516 
73,720 
84,365 
107,607 
122,675 
68,841 


98,684 


Interest on 


Long Term Debt 


$204,279 


PAN AIOV 


20,016 
50,720 
49,095 
50,515 


95,752 


Income Taxes 


$1,268,306 
1,142,729 
697,430 
673,627 
Bo2 500 
433,819 
207,500 
154,386 
2ilbo92 


207,701 


Net Broadcast 
Earnings 


$1,851,091 
Unlerali: 
741,041 
678,370 
597,084* 
547,087 
408,311 
303,906 
295,344 


253,377 


A —————— 


WESTERN BROADCASTING COMPANY LTD. 
(Incorporated under the laws of British Columbia) 
and subsidiary companies 


ASSETS 1972 1971 
CURRENT ASSETS 
Cash ecactece chet cen Se oR See SE ue ee $ 307,133 111,363 
Marketable securities, at cost (quoted market value 1972, 
$34,463: 1971, $107,400) seen ene ete eee 37,920 114,470 
Accounts receivable. S2s-.0.5s <2 aera oes 1,722,813 935,340 
Prepaid expenses’), 4. a). ote et en ne he gee ___113,890 57,078 
2,181,756 1,218,251 
INVESTMENTS 
British Columbia Television Broadcasting System Ltd. (note 1) ...... 3,020,889 3,020,889 
Canastel Broadcasting Corporation Limited, at cost (note 1) ......... 891,275 978,679 
Bushnell Communications Limited, at cost (note 2) ................. 6,544,877 had 
10) (ihc) aN ee een OE A Oa A meu mecin ne ho abemens Go ti0-0 0Ox.de 10,000 = 


10,467,041 3,999,568 


FIXED ASSETS (note 3) 
Land, at cost 268,270 77,120 


Leasehold improvements, buildings and equipment, 
at cost less amortization and accumulated 
depreciation of $1,811,070 (19719 $1,500,753) see eee _ 2,339,672 1,673,128 
__ 2,607,942 1,750,248 


INTANGIBLE ASSETS 
Rights, goodwill and other intangibles, at cost .................2200. 3,287,683 628,747 


Excess of cost of shares of subsidiary companies 
over book value of underlying assets of such 
subsidiary companies at date of acquisition....................... __ 5,988,509 6,988,509 

10,276,192 7,617,256 


$25,532,931 $14,585,323 


CONSOLIDATED BALANCE SHEET 
AS AT MARCH 31, 1972 (with comparative figures at March 31, 1971) 


LIABILITIES 

CURRENT LIABILITIES 
BanksadvancesaSecunecdiieg meee Srey artes aera en eee ee ee 
Accounts payable and accrued liabilities ........................... 
IX SOMME WED ES DEWAN oo crnncusvsgomponcqosucegssnoeana bb aebononoee 


WEIR IEVAINIK ILOVAINIS, SECUIRECH (MOLO AD) no co no acngcoanocoasbunedousoncs= 


DEFERRED ING OMEMIAXES | (IO fCr3) leer trent eterna t ne 


SHAREHOLDERS’ EQUITY 


CAPITAL STOCK (note 5) 
Authorized 


200,000 534 % Cumulative redeemable convertible 
preferred shares, par value $25 


6,000,000 Common shares without par value 


Issued 
iii oos nrefennedishanresa9iadre2 001000) eee ee 
Coe) 76Y4 Common Snares (IMAL, SOOO“) ...scccn00esoenenccce4 


FRE UVATINTEIDY E/N RANIINIGHS) (CYGHEY)) o.oo oe ca cu cneouengaconuvoesauannoor 


Signed on behalf of the Board 


Director 46 


ie Director Von 


1972 1971 


$ 522,623 
365,149 
146,427 138,598 

1,034,199 548,982 


5,562,500 — 


100,000 
310,384 


249,876 243,302 


4,296,375 
11,491,345 
15,787,720 

__ 2,898,636 
16,686,356 


5,000,000 
6,927,720 
11,927,720 


1,865,319 
13,793,039 


$25,532,931 $14,585,323 


CONSOLIDATED STATEMENT OF EARNINGS 
AND RETAINED EARNINGS 


YEAR ENDED MARCH 31, 1972 (with comparative figures for 1971) 


1972 

SaleS: s.seteriesks accyhes vey Pome ONCE SEE Re Cr ee $ 8,892,960 
Operating: expenses sicae eee ere oe nee eee 5,433,110 
Revenue from operations before the undernoted ....................-- 3,459,850 
nels KO TONS oo oocrodcccvseocedareuaconsiosocsauveceoeves 156,575 
3,616,425 

Depreciation ancram © hthZat Olea tae tte tte tere tran eater 292,749 
Interestrommte imma am kal Oa sey eae ne ____ 204,279 
___ 497,028 

AVI INeES (YONE (MOONE TENGES .. -cccconpvocsveevonovcovoonvscenocouss 3,119,397 
Income taxes:(notée:3) cages ace eee ee ee eee ee __ 1,268,306 
NEGEARNINGS EO Rist Ey EA Ree tereeareare 1,851,091 
Retained earnings at beginning of year, as restated (note 6) .......... __ 1,865,319 
3,716,410 

Dividends paid et 
Preferred Shares. 9 ccs qe eran tate Hee aCe ae cheer ee eer ore eae 287,500 
COMMON. SHAPES eek tee eaee een lyin ens ae ce Prepare cae ___ 530,274 
817,774 

RETAINED EARNINGS AT END OF YEAR............. Se Neer $ 2,898,636 

BEIKe) CETAMINGS (OIF COMMA) SIMEUREY ooo oop ooccanccocnousneosescoconows 


Fully dilutediearmingsi pemcommon) sialic pees ssn nr ner ener 


1971 


6,274,324 
3,888,576 
2,385,748 

177,675 
2,563,423 

223,575 

223,575 
2,339,848 
1,142,729 
1,197,119 
1,458,685 
2,655,804 


310,411 
480,074 
790,485 
$ 1,865,319 


30¢ 


33¢ 


CONSOLIDATED STATEMENT OF SOURCE 
AND APPLICATION OF FUNDS 


YEAR ENDED MARCH 31, 1972 (with comparative figures for 1971) 


SOURCE OF FUNDS 
INN SCIAMINC ES OL UME MENG coc co noe snob eroodawooemnneoaedesuuedbe bens 
Items not involving current funds 
DEOKICIEWION Elnel QNNORWZENOM ooccccanncconsennscoensconsoesooons 
[BYSi Kala cel TMCV WMNENEEY occ cccnodebconoconcraonto combon sebooasob aon 


Terme bDankwlOansweee were tee es cer peers Sey ee eae ener, res 
Issue of common shares for investment in broadcasting companies .. 


Repayment of advances to and redemption of 
preferred shares of broadcasting companies ...................... 


OTH re ere eee ee rR ce ere TPN RE et Oe Nie. ctopalc tere 


APPLICATION OF FUNDS 
Purchase of shares in Bushnell Communications Limited ............ 
Additions to fixed assets, including in 1971 
assets of subsidiary companies acquired .......................-- 
Additions to intangible assets, including licences and goodwill ....... 


Excess of cost of shares of subsidiary companies acquired 
during year over their underlying book values ..................... 


(Cwiiinermet |xerrtkorny Oi EVM) (OVA OBI 5 ooo cocncoscansusonguongnooouvosnne 
Dividends paid 
Preterne digntercrrsriyrereres aaauien etn vters cists chavnre chainierner tucuan wynldohetays 
GOmIm O Mien ceeerreaerterr- ct  chwir tire ogee etrns bo cree on A ae 


INCREASE (DECREASE) IN WORKING CAPITAL ..................... 
WORKINGIGCAPTIAIATEBEGINNINGIORAY EARS eee ieeeer eer 
WORKING CAPITAL AT END OF YEAR ..... Ca TR N eae Oe 


1972 1971 


$ 1,851,091 $1,197,119 
223,575 
6,574 50,377 
2,150,414 1,471,071 
6,000,000 me 
3,860,000 1,350,000 


292,749 


_ 469,726 
77,405 387 
12,087,819 3,291,184 


6,544,877 


1,150,443 1,155,120 
2,658,937 — 


Pe 1,765,240 
437,500 — 


310,411 
480,074 
3,710,845 
(419,661) 
1,088,930 
669,269 


287,500 
530,274 
11,609,531 
478,288 
669,269 

$ 1,147,557 $ 


AUDITORS’ REPORT 


To the Shareholders of 
Western Broadcasting Company Ltd. 


We have examined the consolidated balance 
sheet of Western Broadcasting Company Ltd. and 
its subsidiary companies as at March 31, 1972 and 
the consolidated statements of earnings and re- 
tained earnings and source and application of 
funds for the year then ended. Our examination 
included a general review of the accounting pro- 
cedures and such tests of accounting records and 
other supporting evidence as we considered ne- 
cessary in the circumstances. 

In our opinion these consolidated financial 
statements present fairly the financial position of 
the companies as at March 31, 1972 and the results 
of their operations and the source and application 
of their funds for the year then ended, in accord- 
ance with generally accepted accounting prin- 
ciples applied on a basis consistent with that of 
the preceding year. 


“THORNE, GUNN, HELLIWELL & CHRISTENSON 
May 9, 1972 Chartered Accountants 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 


YEAR ENDED MARCH 31, 1972 


1. BASIS OF CONSOLIDATION 


The assets of the wholly-owned subsidiaries 
are with one exception, carried into the con- 
solidated balance sheet at historical values, 
with the excess of the cost of shares in sub- 
sidiaries over these values being recorded as 
an intangible asset. The exception is British 
Columbia Television Broadcasting System Ltd. 
(“BC-TV”), where the excess of cost of the 
shares in Saturna Investments Ltd. and Saturna 
Properties Ltd. over the historical cost of their 
assets has been attributed in the consolidation 
to their principal asset, namely their investment 
in “BC-TV”. 

Canastel Broadcasting Corporation Limited 
(““Canastel’), a 55.1% owned subsidiary, has 
not been consolidated as the company has 
agreed to allow the minority shareholder to 
elect an equal number of directors to the Board 
of Directors. All resolutions of that Board re- 
quire a majority vote. The company’s portion 
of the profit of ‘““Canastel” for the year ended 
March 31, 1972 is $14,905 (1971 — $38,403). 


Dividends received from the subsidiary during 
the year amounting to $8,508 (1971 — $33,765) 
are included in the company’s accounts as in- 
come from investments. Undistributed earnings 
of ‘‘Canastel’’ since acquisition amount to 
$89,075. 


2. BUSHNELL COMMUNICATIONS LIMITED 


During the year the company purchased 
793,040 common shares (46.1% of the issued 
shares) of Bushnell Communications Limited 
on the open market and from private sources 
for a total consideration of $6,544,877 in cash 
and common shares of the company. Quoted 
market value of the company’s investment at 
March 31, 1972 was $6,344,320. 


. INCOME TAXES AND DEPRECIATION 


The company charges earnings with income 
taxes currently payable and also with income 
taxes deferred by claiming capital cost allow- 
ances in excess of depreciation recorded in 
the accounts for cable systems. The accumu- 
lated total of such income tax deferments is 
reflected in the balance sheet as “Deferred in- 
come taxes’. All other fixed assets are depre- 
ciated at the maximum rates allowable for 
income tax purposes. 


In 1972, for income tax purposes, a subsidiary 
company has claimed capital cost allowances 
on certain rights. No amortization of this asset 
has been recorded in the accounts. The result- 
ing reduction in income taxes otherwise pay- 
able amounted to $175,000. 


4. TERM BANK LOANS 


Bank loans are secured by hypothecation of 
investments and shares in subsidiaries. Repay- 
ment is as follows: 


Due July 1976, payable in annual 
instalments of $437,500, less 


instalment due in 1972....... $3,062,500 
DuesNovembermi Cisne 2,500,000 
$5,562,500 


. CAPITAL STOCK 


At the annual general meeting held August 18, 
1971 the shareholders approved a special reso- 
lution subdividing both authorized and issued 
common shares on a 3to 1 basis. Following the 
subdivision and before issuance of further 
common shares during the year, the number of 
authorized and issued common shares was in- 
creased to 6,000,000 and 3,000,465 shares re- 
spectively. 


(a) Authorized 


1) The preferred shares are convertible into 
common shares of the company on the 
following basis: 


(A) prior to December 2, 1974, three sub- 
divided common shares for one pre- 
ferred share 


(B) from December 2, 1974 to December 
1, 1979, three subdivided common 
shares for one preferred share and 
$2.50 in cash 


The preferred shares are redeemable by 
the company from December 2, 1974 to 
December 1, 1979 at $27.50 per share 
and thereafter at $26.00 per share, to- 
gether with an amount equal to all unpaid 
preferential dividends accrued thereon 
to the redemption date. 


The company may purchase the pre- 
ferred shares for cancellation on the 
open market on certain terms and con- 
ditions. 


ibe) 
— 


Dividends payable on the common 
shares are restricted under the terms of 
the preferred share issue. Under the 
most restrictive of these provisions, divi- 
dends paid subsequent to March 31, 1969 
on all shares of the company cannot re- 
duce retained earnings below $386,000. 


515,565 unissued common shares are re- 
served for conversion of the preferred 
shares. 


(b) Issued 


During the year the following shares were 
issued 


1) 


BS 


as part consideration for shares in Bush- 
nell Communications Limited — 269,834 
common shares with an ascribed value 
of $3,860,000 


in exchange for convertible preferred 
shares — 84,485 common shares for 
28,145 preferred shares with a par value 
of $703,625 


6. RETAINED EARNINGS 


Retained earnings at the beginning of the 1971 
fiscal year have been restated to include a 
charge of $225,000 for commission on sale of 
shares disclosed in previous years as a de- 
duction from preferred share capital. 


7. STATUTORY INFORMATION 


The direct and indirect remuneration paid by 
the company and its subsidiaries to the direc- 
tors and senior officers of the company for the 
year ended March 31, 1972 was $297,017 
(1971 — $225,429). 


SUBSIDIARY COMPANIES 


Radio NW Ltd. 

President W. J. Hughes 
Station Manager G. N. Cooper 
Radio OB Ltd. 

President & Manager R. M. MacLennan 
Radio QR Ltd. 

President & Manager T. S. Soskin 
Radio ML Ltd. 

President T. E. Darling 
Station Manager W. E. Hall 
Express Cable Television Ltd. 

President F. A. Griffiths 
Western Productions Ltd. 

Operations Manager R. M. Abbott 


Western Broadcast Sales (1970) Ltd. 
Manager M. J. Davies 


AFFILIATED COMPANIES 


British Columbia Television Broadcasting 
System Ltd. 
President & General Manager J. R. Peters 


Bushnell Communications Limited 
President S. W. Griffiths 


WESTERN BROADCASTING 
COMPANY LTD. 


and Subsidiary Companies 


This report covers the operations of your Company 
for the first half of the 1973 financial year. Included 
is a Statement of Income and of Source and Applica- 
tion of Funds for the year-to-date and the correspond- 
ing period of last year. 

Sales revenue for the company and its wholly 
owned subsidiaries for the period increased 30%, 
net income increased 32% and earnings per common 
share are up 25% over the same period last year. 


A public hearing of the Canadian Radio-Television 
Commission was held on October 16 to hear an appli- 
cation by Western to purchase control of Bushnell 
Communications Ltd. of Ottawa. Western owns 46% 
of the issued common shares of Bushnell and has 
entered into an agreement to purchase a further 10% 
interest subject to the approval of the Commission. 


No earnings from Bushnell are included in the 
results; however, all carrying charges in connection 
with the acquisition have been expensed. The Bush- 
nell Directors have announced that an ordinary divi- 
dend of 10° per common share will be paid on Octo- 
ber 27. Western would expect to receive approxi- 
mately $79,000 as its proportion. 

At the Annual Meeting of shareholders held 
August 9, 1972, resolutions were passed approving 
the conversion of the authorized and issued common 
shares into Class A and Class B shares. All issued 
common shares would be designated Class A shares 
and the holders could then, if they so desire, exchange 
some or all of their Class A shares to Class B shares. 
The shares would have equal rights in all respects 
with the only difference being the tax treatment 
applicable to dividends paid on each class of share. 


After further consideration, your Directors have 
decided to delay final implementation of the resolu- 
tion until such time as we can be assured there are no 
other tax consequences inherent in the exchange of 
Class A shares to Class B shares. 


FRANK A. GRIFFITHS, C.A. 
President. 


WILLIAM J. HUGHES 
October 25, 1972 Executive Vice-President. 


HEAD OFFICE—#1760—505 BURRARD STREET, 
VANCOUVER 1, B.C. 


SUBSIDIARY COMPANIES— 100% owned 


Western Broadcast Holdings Ltd.—Vancouver, B.C. 
Saturna Investments Ltd.—Vancouver, B.C. 

Saturna Properties Ltd —Vancouver, B.C. 

Radio NW Ltd.—New Westminster, B.C. 

Radio QR Ltd.—Calgary, Alberta 

Radio OB Ltd.—Winnipeg, Manitoba 

Radio ML Ltd.—Hamilton, Ontario 

Express Cable Television Ltd.— 

North Vancouver, B.C. 


Western Broadcast Sales (1970) Ltd.— 
Vancouver, B.C. 


Western Productions Ltd.—Vancouver, B.C. 


AFFILIATED COMPANIES 


British Columbia Television Broadcasting System 
Ltd., Vancouver, B.C.—44.4% interest including 
6.48% interest through Canastel Broadcasting Cor- 
poration Limited. 


Canastel Broadcasting Corporation Limited, Toronto, 
Ontario—55.1% interest. 


Bushnell Communications Ltd., Ottawa, Ontario— 
46.1% interest. 
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WESTERN BROADCASTING 
COMPANY LTD. 


and Subsidiary Companies 


Interim Report 
to the Shareholders 
for the Six Months Ended 
30 September, 1972 


WESTERN BROADCASTING 
COMPANY LTD. 


and Subsidiary Companies 


CONSOLIDATED STATEMENT OF EARNINGS 
(unaudited) 


Six Months Ended 


September 30 

1972 1971 
Net Revenue $5,227,741 $4,082,560 
Operating expenses 3,138,175 2,428,355 
2,089,566 1,654,205 
Income from investments 115,626 74,619 
2,205,192 1,728,824 
Depreciation 196,478 114,624 
Interest 207,553 51,562 
404,031 166,186 
Earnings before income taxes 1,801,161 1,562,638 
Income Taxes 640,101 683,798 


Net Earnings 


1,161,060 $ 878,840 


Basic earnings per common share (1) 31.0° 24.5° 
Fully diluted earnings per common share 30.0° 24.4¢ 
Common shares outstanding 3,432,029 3,000,465 
Dividends paid on common shares $442,733 $255,040 
Dividends paid per common share (2) 13.0° ‘B5e 


(1) Basic earnings per common share are based on a weighted monthly average of 
shares outstanding for the fiscal year to date of 3,402,059 as compared with actual 
shares outstanding in 1971 of 3,000,465 after giving effect to a 3:1 subdivision of 
common shares. Basic earnings per common share are reduced by $105,002 in 
1972 and $143,750 in 1971, being earnings accruing to preferred shareholders. 


(2) Dividends paid in the current fiscal year to date are not taxable in the hands of 
shareholders as the company has paid the applicable tax. Dividends paid prior to the 
current year were taxable where applicable. 


CONSOLIDATED STATEMENT OF SOURCE AND APPLICATION OF FUNDS 


(unaudited) 


SOURCE OF FUNDS 


Net earnings before depreciation 
Increase in deferred taxes 

Term bank loan 

Other 


APPLICATION OF FUNDS 


Addition to fixed assets 
Purchase of intangible assets 
Current portion of bank loan 
Dividends paid: Common 
Preferred 
Tax paid on 1971 undistributed income 


Increase (decrease) in working capital 


Working capital at beginning of year 


Working capital at end of year 


Six Months Ended 


September 30 

1972 1971 

$1,357,538 $ 993,464 
2,725 pase 
pee 3,500,000 
721 

1,360,984 4493, 464 
195,665 946,207 
ks 2,636,802 
437,500 437,500 
442,733 255,040 
115,104 143,750 
1,269,128 4,419,299 
91,856 74,165 
1,147,557 669,269 


$1,239,413 $ 743,434 


